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The Egyptian Financial Parliamentary Committee has 
outlined methods for achieving maximum agricultural 
and industrial production and greater employment, in- 
creasing the purchasing power of the masses, and im- 
proving the standard of living. Poverty, which is con- 
sidered Egypt’s basic problem, could be cured by 
increasing the national income through the execution of 
vital developmental projects and by bringing about a 
better distribution of incomes. The population is increas- 
ing by about 300,000 annually, while productive land is 
limited and agricultural and industrial production are 
lagging. 

The Committee praised and favored a progressive in- 
come tax system to correct the tax structure; at present, 
80 per cent of the taxes are indirect and only 20 per cent 
direct. The report stressed the need for directing more 
exports to hard currency areas and for restricting exports 
to the sterling area. Exports to the United Kingdom, in 
particular, should be restricted unless a commercial agree- 


Supplementary ECA Loans to Europe 


Supplementary loan agreements totaling $60.5 million 
have recently been signed by ECA and the Export-Import 
Bank of Washington with the Governments of the Nether- 
lands, Denmark, the United Kingdom, and France. The 
loans represent the amount of ECA assistance which is 
to be made available to these countries on a loan basis 
during the first quarter of 1949. 

The supplementary loan to the Netherlands amounts to 
$49.5 million, to Denmark, $6 million, to the U.K., $3 
million, and to France, $2 million, bringing total ECA 
loans to these countries to $144.5 million, $31 million, 
$313 million, and $172 million, respectively, and total 
loans to all countries under the ERP to $897.8 million. 
Supplementary loan agreements with the remaining ERP 
countries are expected to be announced in the near 
future. Terms and conditions of the loans are the same 
as for previous loans made to these countries by ECA 
in the latter part of 1948 (see this News Survey, Vol. I, 
p. 154). 

Sources: Economic Cooperation Administration and The 
Export-Import Bank of Washington, Joint Press 
Releases, Washington, D. C., February 16, 23, 
and 28 and March 2, 1949, 
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ment can be reached under which the U.K. would supply 
Egypt, in return for cotton, with badly needed capital 
equipment, at reasonable delivery times and under terms 
as favorable as those granted to hard currency areas. 
Bilateral agreements were also stressed as the best alterna- 
tives, for the time being, for exports to hard currency 
areas. In this connection the Committee urged that the 
Government should explore the possibilities of the Truman 
Economic Program to help underdeveloped countries and 
of assistance from the IMF and the IBRD. 

The creation of a central bank under Government 
auspices, independent of commercial banks, was also 
recommended. An agricultural export bank was sug- 
gested to supervise and help increase the export of agri- 
cultural produce, particularly cotton. 

Sources: Al Ahram, Cairo, Egypt, February 23, 1949; 
Al Misri, Cairo, Egypt, February 24 and 25, 
1949, 








EUROPE 


U.K. Export Targets 


The revised U.K. target for the volume of exports by 
the end of 1949 is 155 per cent of 1938, though the sum 
of targets for individual industries amounts to 162 per 
cent. The volume of exports in the fourth quarter of 
1948 was 147 per cent of that in 1938. 

The-target for the value of iron and steel manufactured 
exports has been raised from a monthly rate of £9.1 
million to £10.5 million, partly because of a planned 
increase in supplies to the colonies and partly because 
export prices in this group rose more during 1948 than 
the 5 per cent allowed for in the preliminary list. The 
corresponding rate for woolen piece goods has been 
reduced from £7 million to £6 million in view of the 
uncertain overseas market for the cheaper woolens. 
Source: The Economist, London, England, March 5, 1949. 


British Merchant Shipping 


The Chamber of Shipping reports that the British 
merchant fleet was increased by 500,000 tons to 17 million 
tons gross during 1948. Additional foreign tonnage on 
charter fell from 1 million to 500,000 tons. About 1.5 
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million tons are under repair or conversion. At the 
end of the year effective shipping of vessels of 500 tons 
or more was 15.1 million tons gross, against 16.4 million 
tons in 1939. New shipping completed for British 
owners last year amounted to 800,000 tons and 1.4 million 
is under construction for British account. (See this News 
Survey, Vol. I, p. 230.) The restoration of the prewar 
fleet has proceeded furthest in cargo liners and tankers; 
passenger liners have been delayed by shortages of mate- 
rials and high costs; and the placing of orders for tramps 
has been impeded by the present level of costs. 

Source: The Times, London, England, February 21, 1949. 


End of Rationing Near in France 


It has been announced that the French food rationing 
organization will be abolished by the end of 1949. Food 
rationing has been eased gradually, along with the de- 
control of industrial commodities. Bread rationing was 
suppressed very recently. Dairy products, fats, coffee, 
sugar, rice, and colonial products are still rationed. 

It is estimated that about 8,000 civil servants are em- 
ployed in the rationing organization. This number will 
be reduced in the very near future to 800 and all matters 
concerning rationing will be transferred to the Premier’s 
office or to ordinary ministries such as the Ministry for 
Economic Affairs. 

Among industrial goods, steel has now been decon- 
trolled and automobiles will be put on free sale in April. 
Source: Le Monde, Paris, France, March 3, 1949. 


Danish Agricultural Exports to Belgium 


The Chairman of the Danish Agricultural Council 
recently commented upon the effects of the Benelux 
customs union on Danish agricultural exports to Belgium. 
Whereas in 1947 Denmark and the Netherlands exported 
approximately equal quantities of potatoes to Belgium, 
in 1948 the Netherlands exported 70,000 tons and Den- 
mark only 2,000 tons. The reason for the smaller Danish 
shipments was the new 15 per cent duty on Belgium’s 
agricultural imports, established to equalize duties in 
Belgium and the Netherlands. The Chairman stated that 
in some Belgian circles there was considerable dissatisfac- 
tion with the arrangement. He added that if Denmark 
should tax Belgian textiles, Belgium would be relieved of 
its obligation to institute the duty. He discounted the 
feasibility of such a measure, however, and expected that 
Denmark would instead cut imports from Belgium. 
Source: Bgrsen, Copenhagen, Denmark, January 29, 

1949, 


Norway’s Monetary Problems 


At the meeting of the Supervisory Council of the Bank 
of Norway on February 14, Governor Jahn stated that in 
1948 Government deposits with the Bank of Norway had 
increased by only NKr 197 million ($39 million) in spite 
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of the revenue from the capital levy, the defense tax, and 
the war damage contributions having been set aside in 
separate accounts. The balance on these tax accounts 
was NKr 528 million at the end of 1948, ie., NKr 420 
million more than at the end of 1947. But at the same 
time other accounts of the Government with the Bank of 
Norway dropped by NKr 223 million. The amount actually 
immobilized in 1948 by means of these taxes was not more 
than NKr 197 million. Accordingly, “it cannot be said 
that the monetary purging measures of the Government 
in 1948 have had any great importance.” 

Governor Jahn criticized the present financial policy 
according to which the counter-value of foreign exchange 
loans and holdings of Nortraship (the Government agency 
which administered the wartime operations of the Nor- 
wegian merchant vessels) have been included in the 
general Government accounts. According to him, if the 
intention had been to assist in disinflating the monetary 
system, the proper financial policy would have been to 
place the counter-value of these foreign exchange credits 
and holdings in a blocked account. 

The occupation account (i.e., funds drawn by the 
Germans during the war), which amounts to NKr 7.9 
billion, indicates that the Norwegian monetary system is 
excessively liquid, so that Norway has to combat a poten- 
tial risk of active inflation. Governor Jahn said that, on 
the other hand, there was no intention to withdraw the 
whole or a substantial part of the amount outstanding in 
the occupation account. The question is to write off only 
as much as will enable Norway to eliminate the present 
excessive liquidity of her monetary system. 

Source: Norges Bank, Bulletin, Oslo, Norway, February 
22, 1949. 


Special Dollar Rate for Swedish Exports? 


According to the Swedish newspaper Expressen, a plan 
is now being considered in Sweden to introduce a special 
dollar exchange rate. It would be below the official dollar 
rate, and would enable Swedish industries to compete in 
U. S. markets. The plan is believed to be under discus- 
sion in Paris during the OEEC negotiations. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, March 5, 1949. 


Duties On Import Licenses In Iceland 


New anti-inflation legislation, passed by the Icelandic 
Parliament on December 19, 1948, provides that the 
minimum prices guaranteed to fish producers in 1948 
will be continued. A novel feature is that an anti-inflation 
fund, equal to some $11 million, will be created, for pay- 
ing subsidies to producers as well as subsidizing consumer 
prices. The fund will be derived in part from fees on 
certain import licenses, such as lease of motion pictures 
(100 per cent), travel (75 per cent, except on travel for 
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study or health), passenger cars (50 per cent), trucks 
and jeeps (25 per cent), automobile parts and motors 
(50 per cent), tires and tubes (25 per cent), and electrical 
household appliances (100 per cent, except ranges and 
washing machines, 50 per cent). The proceeds from the 
existing sales tax will go into the fund, as well as a new 
20 per cent tax on trade in second-hand cars, fees paid for 
services of the Economic Board, and $3.5 million of cus- 
toms proceeds. 

Source: Morgunbladid, Reykjavik, Iceland, various issues 

in December 1948. 


German-Spanish Agreements 


A trade and payments agreement was negotiated in 
Frankfurt in late December between the Spanish Com- 
mercial Delegation and the Joint Export-Import Agency 
acting for the three Allied Zones of Western Germany. 
The trade agreement came into force on January 1, 1949 
for a period of one year, and is renewable annually unless 
denounced by either party on three months’ notice. This 
agreement provides for the exchange of goods valued at 
$11,115,000 in each direction. Spanish exports will in- 
clude pyrites ($1.5 million), citrus fruits ($3 million), 
iron ore ($1 million), mercury ($200,000), concentrated 
tungsten ore ($500,000), and unmanufactured cork 
($1,625,000). German exports will be mainly chemicals 
($4 million), machinery ($4 million), electrical equip- 
ment for generating stations ($1 million), and potato 
and beet seeds ($1.7 million). 

The payments agreement provides that all contracts 
and invoices be in U. S. dollars, and that settlement be 
carried on quarterly through a non-interest bearing 
dollar account opened by the Spanish Institute of For- 
eign Exchange in favor of the Bank Deutscher Lander. 
Credit facilities will amount to $1 million. The agree- 
ment will be renewable for six-month periods unless either 
party gives six months’ notice of termination. 

Source: Undersecretariat of External Economy and Com- 
merce, Informacion Comercial Espanola, Madrid, 
Spain, January 13, 1949. 


Loan to Spain 


The $25 million loan recently granted by the Chase 
National Bank of New York to the Spanish Foreign Ex- 
change Institute (see this News Survey, Vol. I, p. 262) is 
reported to bear 5 per cent interest and to be of two-year 
maturity. 

Source: Agence Economique et Financiére, Brussels, 
Belgium, February 23, 1949. 


Expansion of Italo-British Trade 


The Anglo-Italian Economic Committee, which meets 
every three months to maintain regular commercial and 
financial relations between the two countries, held its most 
recent meeting in the first week of February. The main 
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purposes were (1) to examine developments following 
the decision taken at the preceding session (November 
1948) to peg the sterling rate to the dollar rate on the 
Italian foreign exchange market, and (2) to prepare a 
plan for trade between the two countries in 1949. 

The new plan foresees a larger volume of transactions 
for 1949, namely £80-85 million in each direction, against 
about £60 million in 1948. Italy should import greater 
quantities of essential raw materials, such as raw wool and 
cotton, raw mineral oils, skins, lead, sisal, etc., and slightly 
greater amounts of clay, refractory bricks, iron and steel, 
electrical appliances, radio products, and fish. 

The volume of Italy’s coal imports should remain at 
approximately the 1948 level, although with some pos- 
sible improvement of quality. More detailed lists have 
been agreed on for Italian imports of machinery, to meet 
the Italian requirements. 

An increase has been planned for Italian exports to the 
U.K. of raw materials and semi-processed products, such 
as hemp, tannin, and quicksilver; and for the first time 
in the postwar period, a substantial amount of tobacco has 
been included among Italy’s exports. Other Italian prod- 
ucts that will be shipped in greater amounts to the U.K. 
include fruits and vegetables, cheese, essential oils, and 
textiles. 

Sources: National Institute for Foreign Trade, Informa- 
zioni per il Commercio Estero, Rome, Italy, 


February 10 and 17, 1949. 


German Exports Rising 


In December 1948, exports from the German Bizone 
reached a record monthly value of $71.8 million, thus 
exceeding by about 6 per cent the value in November 
1948 ($67.4 million) and by about 12 per cent the export 
target of $64 million scheduled under the European Re- 
covery Program. 

During the whole year 1948, exports from the Bizone 
were valued at $599 million, and imports at $1,145 mil- 
lion. The greatest part (88 per cent) of the exports 
went to countries participating in ERP; 15.5 per cent 
of the total went to Great Britain; 14.9 per cent to Bel- 
gium-Luxembourg; 13.4 per cent to France; and 12.7 
per cent to the Netherlands. 

Source: New York Herald Tribune, Paris, France, March 
3, 1949. 


Greek Export and Exchange Rate Policy 


A Committee, set up by the Minister of National Econ- 
omy in Greece, to study export trade and to suggest meas- 
ures for its expansion, is reported to have come to the 
following conclusions: (a) Orderly cross rates for all 
foreign currencies should be restored. Specifically, the 
rate for the sterling exchange certificate, now some 60 
per cent of the official sterling rate, should be raised to 
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100 per cent, a percentage which is now maintained only 
for U.S. dollar certificates. This would raise the effective 
official rate for sterling to some 40,000 drachmas which 
would mean, on the basis of the present effective official 
rate for the dollar of about 10,000 drachmas, a cross rate 
between the dollar and pound of 4 instead of the present 
abnormal rate of 3.2. (b) Apart from readjusting ex- 
change certificate rates, additional premiums should be 
granted to exporters of those products whose prices might 
continue to hamper their export. The Committee, how- 
ever, considers that the readjustment of the exchange 
certificates for sterling would, under the actual terms of 
trade, help promote the export of tobacco to the British 
market. (c) Private barter agreements, which are trans- 
acted at prices substantially above the world market level, 
should be eliminated from trade with Italy and other 
countries participating in the ERP. Such agreements 
should be allowed only in trade relations with Eastern 
European countries and with Central or South America. 


Source: To Vima, Athens, Greece, March 2, 1949. 


Private Gold Imports to Greece 


The Greek Government is reported to have decided to 
lift any legal restriction or prohibition on private gold 
imports into Greece and on private gold holdings within 
Greece. Gold exports continue to be prohibited through 
channels other than those of the Bank of Greece. 


Source: To Vima, Athens, Greece, February 24, 1949. 


Polish Plans for Lower Production Costs 


The Polish Council of Ministers has announced its in- 
tention to economize in budgetary expenditures, to de- 
crease costs of production in state enterprises, and con- 
sequently to achieve total savings of 115 billion zlotys. 
Since, with the stable planned prices charged by State 
enterprises, the decrease in costs of production must be 
reflected in a corresponding increase of budgetary rev- 
enues, the total savings program, if successful, will repre- 
sent 19 per cent of budgetary expenditures for 1949, 
planned at 602 billion zlotys. 

Savings have to be achieved through economies in the 
use of raw materials, rationalization of the process of 
production, elimination of unnecessary employment in 
enterprises, offices, and institutions, and more careful 
scrutiny of the financing of all economic undertakings. 
Proceeds from these savings will be used to accelerate the 
fulfillment of the plan for 1949, so that its targets can be 
reached before the end of the year and thus possibly also 
facilitate an earlier attainment of the targets of the Six- 
Year Plan. 

Source: Polish Research and Information Service, 
Biuletyn, New York, N. Y., February 25, 1949. 
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Wages In Czechoslovakia 


Since November 1948, hourly wage earnings in Czecho- 
slovak industries have tended to decrease slightly, in con- 
trast to a continuous upward movement in earlier months. 
This decrease presumably has been the result of a more 
rigid wage policy and labor market regulations adopted 
in the fall of last year. 

In December 1945, Government policy fixed the cost- 
of-living index at 309 (March 1939 = 100) and it was 
intended at the same time to set wages at levels that would 
result in a wage rate index of 302 (March 1939 = 100). 
This policy was subsequently modified so that the wage 
rate index was 317 in November 1948. In the same 
month, the index of actual hourly wage earnings was 
453.1 and the index of average weekly wage earnings 
480.9. These higher levels were due largely to an up- 
grading of workers and to black market wages, and also 
to an advance in the number of weekly working hours 
from 45.89 in May 1947 to 47.75 in November 1948. 

As the cost-of-living index had gradually decreased to 
292.5 (March 1939 = 100) in November 1948, the higher 
wage earnings have, because of rationing of consumer 
goods, meant an excess of money which could not be fully 
utilized for other purposes. This excess has probably 
begun to disappear, however, since the introduction of the 
free market on January 6, 1949. 

Sources: State Statistical Office, Statisticky Zpravodaj, 
Prague, Czechoslovakia, December 1947 and 
May and December 1948; Hospodar, Prague, 
Czechoslovakia, February 24, 1949. 


MIDDLE EAST 
Problems of Egypt's Textile Industry 


Some of the small and medium-sized textile companies 
in Egypt have notified the Government of their unwill- 
ingness to continue operations after March 1, 1949 and 
of their desire to have the Government operate the plants, 
solely or with the cooperation of the present owners. 
Problems have arisen from increased production; last 
year’s output was 15 per cent above local needs and 
lately it has reached 30 per cent, because of rehabilita- 
tion of old factories and establishment of new ones. More 
important is the competition of imported cheaper goods. 
The price differential is the result of high prices paid by 
local factories for Egyptian cotton and for relatively un- 
skilled labor. The Government policy of fixing reason- 
able prices for locally distributed cotton textiles necessi- 
tated subsidies to compensate for any cotton price in- 
creases over the rates fixed by the Government. The sur- 
plus production intended for export was not subsidized. 
The companies, however, failed to export their surplus, 
since cotton prices were increasing and their prices could 
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not meet the competition in foreign markets. They, there- 
fore, were obliged to sell locally at a loss. 

To preserve this nationally important industry, the 
companies recommend a two-point program: (1) To 
enable the industry to sell goods at a price low enough 
to meet the needs of local consumers, the Government 
should fix lower prices for the cotton consumed by the 
industry and should subsidize any surplus production. 
(2) The Government should support the industry against 
foreign competition by subsidizing the exportable sur- 
plus, which has now reached 1,350 tons monthly. 

Source: Al Ahram, Cairo, Egypt, February 24, 1949. 


Syrian-French Exchange Rate 


In January, the Syrian Exchange Control Commission 
raised the parity of the Syrian pound in terms of the 
French franc from 98 francs per Syrian pound, the rate 
i maintained since before the franc devaluation, to 120 
francs. At that time, this action, which equalizes the 
parities of the Syrian and Lebanese pounds vis-a-vis 
the French franc, was construed as a forerunner of the 
Franco-Syrian agreement, which was signed in February 
(see this News Survey, Vol. I, p. 264). 
| Source: Le Commerce du Levant, Beirut, Lebanon, Janu- 
ary 22, 1949, 


Syria and Lebanon Facilitate Gold Transit 


According to Decree 897 of February 17, 1949, pro- 
mulgated by the Supreme Council of Common Interests, 
imported gold in transit through the territories of Syria 
and Lebanon may be detained for two months; with per- 
mission of the Government, this period is renewable for 
two more months. During the period of transit, the gold 
must be deposited with the bank of issue or with an 
authorized credit institution acceptable to the customs. 
The new regulations will for the most part benefit Leb- 
anon. Formerly gold in transit could be detained only 
a few days, and its destination had to be declared by the 
dealer and could not be subsequently altered. 

Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 19, 1949, 


FAR EAST 


Indian Restrictions On Imports 


The Commerce Ministry in India, in a communiqué 
of February 26, announced further restrictions on imports 
from dollar and hard currency countries during the first 
half of 1949. Imports of second-hand clothing, con- 
densed and powdered milk, saccharine, leather cloth, 
brake fluid, synthetic resins, fan belts, radiator hoses, 
rubber horn bulbs, and household electric appliances will 
be prohibited. No licenses will be issued for kerosene, 
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motor spirit, and most of the mineral oils, including 
diesel oil; licenses for several other commodities will be 
issued on a reduced scale. 

Explaining the change in policy, the Commerce Min- 
istry stated that in recent months exports to the dollar 
and hard curency countries have fallen, leading to a 
reduction in the already short supplies of hard currencies. 
By the new measure, India hopes to conserve these re- 
sources for more important requirements (e.g., food, 
capital goods, and essential industrial goods). No ma- 
terial changes are being made as regards imports from 
soft currency areas, including Sweden. 

Source: Government of India Information Services, Re- 
lease, Washington, D. C., February 28, 1949. 


China’s Export Proceeds In 1948 


The Export-Import Board of the Central Bank of China 
recently announced that the foreign exchange proceeds 
from exports originated in the port of Shanghai during 
1948 totaled US$172,210,000. According to the export 
regulations, foreign exchange proceeds from exports 
should be turned in to the Central Bank of China in full, 
in exchange for national currency at the official exchange 
rate. China’s export trade declined as the national cur- 
rency depreciated, but after the Exchange Surrender 
Certificate system became effective in June, it revived 
greatly. It declined again in October, owing to the price 
fluctuations caused by the depreciation of the new cur- 
rency adopted in August. However, after the revival of 
Foreign Exchange Clearance Certificates in November, 
exports rose rapidly to the year’s peak in December. 
Source: Central Bank of China, Chin Yung Chou Pao, 

Shanghai, China, January 12, 1949. 


Malayan Rubber Trade 


Rubber exports to Siam and Burma have been pro- 
hibited by the Federation of Malaya, except under license. 
Malaya imported 12,800 long tons from Siam and 5,500 
tons from Burma in 1948, while exports were negligible. 
Recently imports ceased, while exports in January were 
higher than during the whole of 1948. There are strong 
suspicions that these exports took place in order to cir- 
cumvent the foreign exchange regulations. 

Source: The Financial Times, London, England, Feb- 
ruary 24, 1949, 


Commerce In North Korea 


The Chief of the Planning Section of the Ministry of 
Commerce in North Korea has announced that in the 
first nine months of 1948 State commerce had met its 
quota for the entire year, and that by the end of the year 
it had exceeded its quota by 51.1 per cent. This amounts 
to a 203 per cent increase over 1947. The Consumers 
Union exceeded its quota by 24.1 per cent, which was an 
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increase of 33.5 per cent over 1947. For the two groups 
together, the increase over 1947 commerce amounted to 
80 per cent. 

Source: Korean Affairs Institute, The Voice of Korea, 
Washington, D. C., February 15, 1949. 


UNITED STATES AND CANADA 


U. S. Grain Exports In 1948-49 


U.S. grain exports of 700 million bushels for the fiscal 
year 1948-49 have recently been estimated by the U.S. 
Department of Agriculture, wheat and wheat flour ac- 
counting for 500 million bushels and other grains for 
200 million bushels. Grain exports in 1947-48 reached 
a new high of 588 million bushels. 

Grain export allocations for the April-June quarter of 
1949 are 111.7 million bushels, including wheat exports 
of about 71.2 million bushels and other grains of about 
40.5 million. The German Bizone, Italy, and Japan are 
expected to be the largest recipients, accounting for over 
47 per cent of the total. No flour was included in the 
allocations following the announcement by the Depart- 
ment of Commerce on March 1, 1949 that flour exports 
to most countries would not be controlled thereafter. In 
addition to the export allocations, it is estimated that 
about 23.3 million bushels of wheat and wheat flour and 
about 5 million bushels of coarse grains will be exported, 
bringing total expected exports to about 140 million 
bushels for the quarter. 

Source: U. S. Department of Agriculture, Press Release, 
Washington, D. C., March 3, 1949. 


Installment Credit Restrictions In U. S. 


The Board of Governors of the Federal Reserve System 
has relaxed the terms of the restrictions imposed on con- 
sumer installment credit by Regulation W. The new 
modification, which became effective March 7, makes the 
maximum maturity on all installment credit 21 months 
instead of 15 to 18 months, and reduces down payments 
from 20 per cent to 15 per cent. The down payment on 
automobiles, however, remains at 33-1/3 per cent. This 
modification is in accord with the promise of the Board, 
made last September when the Regulation was reinstated, 
that the authority would be used flexibly and with con- 
stant study to maintain sound credit conditions. 

The Board’s action came in response to a slump in sales 
of consumers’ durable goods in the last quarter of 1948, 
continuing into 1949. For example, dollar sales of house- 
hold appliances in the third quarter of 1948 were running 
10 per cent ahead of the corresponding period of 1947, 
but they fell 25 per cent behind 1947 in the fourth 
quarter. Furniture and radio sales were similarly, 
though not so strongly, affected. 
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Sources: U. S. Department of Commerce, Survey of Cur- 
rent Business, Washington, D. C. February 
1949; Board of Governors of the Federal Re. 
serve System, Press Release, Washington, D. C., 
March 2, 1949. 









Canada’s 1949 Investment Program 





Private and public investment in Canada in 1949 is 
expected to total $3.3 billion. Although this total exceeds 
that of 1948 by 8 per cent, the increase in volume is ex- 
pected to be very slight. The 1949 program will include 
expenditures of $2.0 billion for new construction and 
$1.3 billion for new machinery and equipment. The 
volume of construction is expected to exceed that of 1948 
by 6 per cent while the amount of equipment purchased 
will be 6 per cent below 1948. 

New investment outlays of $200 million are anticipated 
for institutions, a 56 per cent increase in value over 1948; 
$607 million for utilities, up 16 per cent; $741 million 
for housing, up 9 per cent; $515 million for the primary 
and construction industries, up 2 per cent; $260 million 
for trade and services, down 2 per cent; and $522 million § 
for manufacturing, down 8 per cent. 

Private outlays on privately-owned business enterprises, § 
institutions, and housing are estimated at $2.4 billion, 3 
per cent above 1948, while public outlays, at $921 mil- 
lion, will be 21 per cent above the previous year. Most 
of this increase is due to the expansion of publicly-owned 
utilities and to greater outlays for housing and for in- 
stitutions. Direct federal, provincial, and municipal § 
Government expenditure will be 16 per cent above 1948. 
Capital expenditures contemplated by business enter § 
prises amount to $1.9 billion, or 2 per cent above realized 
capital investment in 1948. Thus in physical terms, busi- 
ness investment will be below the previous year. 

Aggregate investment, including expenditures under 
the preparedness program, is expected to remain at high 
levels over the next two or three years. However, a lower 
level of investment activity is anticipated in the manv- 
facturing and primary industries, while housing activity 
may have reached its peak. 
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Sources: Department of Trade and Commerce, Private 
and Public Investment in Canada: Outlook 
1949, Ottawa, Canada, February 1949; De 
partment of External Affairs, Airmail Bulletin, 
Ottawa, Canada, March 2, 1949; The Financial 
Post, Toronto, Canada, March 5, 1949. 









Newfoundland’s Trade 


Newfoundland’s imports for the fiscal year ended 
March 31, 1948 totaled $105 million, 40 per cent above 
the previous year, while exports totaled $78 million, 
12 per cent above fiscal 1947. Fifty-two per cent of 
Newfoundland’s imports came from Canada, 38 per cen! 
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from the United States, and 6 per cent from the United 
Kingdom. As for exports, 33 per cent was shipped to 
the U.S., Newfoundland’s largest single market in the 
) postwar period; 17 per cent to the United Kingdom; and 
13 per cent to Canada. Ninety-five per cent of these 
) exports were contributed by the primary industries: 
) forestry (39 per cent), fisheries (36 per cent), and min- 
49 is) erals (20 per cent). 
xceeds}, Despite ready markets for the output of its primary 
is ex.) industries, Newfoundland’s status as a net importer dates 
nclude) back to 1942. Her trade deficit with Canada during 
n and fiscal 1948 was $44 million, while that with the U.S. was 
The} approximately $14 million. Nevertheless, Newfound- 
f 1948 land’s U.S. dollar position is good, since most of her 
chased} export markets are in the hard currency areas. It is 
\ estimated that in fiscal 1948 Newfoundland disbursed 
‘ipated | approximately $41 million for purchases from hard cur- 
1948; f) rency countries outside of Canada, but that exports to 
million | the U.S. dollar area totaled $50 million. The $9 million 
rimary | surplus is on trade account only and takes no account 
million } of such invisible items as U.S. expenditures on Newfound- 
million | land bases and remittances from emigrant Newfound- 
| landers. Newfoundland has, however, placed limitations 
' on travel in the U.S. and on capital transactions. 
Source: Department of Trade and Commerce, Foreign 
Trade, Ottawa, Canada, February 12, 1949, 
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LATIN AMERICA 


U. S. Trade With Latin America 


U.S. exports to the American Republics in 1948 totaled 
$3.16 billion and imports $2.33 billion. The export sur- 
plus made substantial inroads into the reserves of several 
of the countries. As indicated below, exports to Chile, 
| Colombia, and Brazil in 1948 were less than U.S. imports 
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at high & from those countries. 
a lower U. S. Exports U.S. Imports 
> manu: (million dollars) 
activity Argentina .....-....... 379 180 
i cg etre salsa ta 498 514 
, eer eng 105 179 
Private Colombia .............. 197 236 
Outlook i a a ead tl 441 374 
49; De tii rahe «Nieas 520 246 
Bulletin, ED cco pincbiceena's 516 273 
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Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., March 7, 
1949, 







Trade of the Netherlands Antilles 


An agreement has been reached under which licenses 
with a value equivalent to $11 million will be issued for 
Netherlands exports to the Netherlands Antilles in 1949. 
Exports from the Antilles are negligible, except for oil, 
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for which a special payments arrangement exists. With 

few exceptions, imports into the Antilles are freely 

admitted. 

Source: Economische V oorlichting, The Hague, Nether- 
lands, December 20, 1948. 


Oil Exploration In Ecuador 


A contract has been signed recently by the Ecuadoran 
Government and the Esso Standard Oil Company (Ecua- 
dor) and Shell Oil Company of Ecuador, Ltd., for con- 
tinued exploration of roughly 12 million acres (4.8 mil- 
lion hectares) in the Amazonian wilderness east of the 
Ecuadoran Andes. The area provided for would be re- 
duced in ten-year periods up through the thirty-eighth 
year of the contract; after that the two companies may 
retain 400,000 hectares until the contract’s termination. 
The exploration term is five years with the possibility of 
a three-year additional period, and the exploitation term 
is 40 years with a guaranteed right for a ten-year exten- 
sion. The royalty will depend on the pipeline distance 
from the production field to deep water port; the estimate 
for the fields in the “Oriente” is 6 per cent, payable in 
cash or in kind at the option of Ecuador. Natural gaso- 
line royalty is payable at the rate of 6 per cent during 
the first 20 years, and thereafter at 8 per cent. An an- 
nual surface tax of 500,000 sucres is payable during the 
first five years; thereafter the annual tax is 1,000,000 
sucres. The concessionaires are exempt from any special 
taxes on their activities and from any tax, municipal or 
otherwise, which might burden capital used or invest- 
ments made, but they are obligated to pay all general 
taxes such as income tax. The income tax will be either 
8 per cent of annual net profits or the rate applicable to 
mining companies, but in no case will it exceed the tax 
rate for industrial enterprises. The concessionaires agree 
to invest 30 million sucres (US$2.2 million) annually 
from the beginning of the exploitation period. They may 
construct refining and pipeline facilities. The Govern- 
ment has the right to purchase up to 20 per cent of the 
output at a price to be agreed upon; it will not be less 
than production and transportation costs plus 25 per cent. 
The exchange required by the concessionaires must be 
negotiated through the Central Bank at the official rate. 
Imports of equipment, etc., can be made without prior 
permit provided the concessionaires use their own ex- 
change. No permit is necessary for the export of petro- 
leum products and the companies may use the exchange 
as they deem fit. The concessionaires are subject to the 
petroleum law and mining code; they are guaranteed the 
facilities needed for obtaining surface rights for their 
operations on either public or private lands; they are 
free from import and export duties on equipment, etc.; 
and they shall provide performance bonds as guarantee 
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during the exploration and exploitation periods, of 1 

million and 4 million sucres, respectively. 

Source: Andean Air Mail and Peruvian Times, Lima, 
Peru, January 28, 1949. 


British Investments In Chile 


The average return on British investments in Chile in 
1948 was 1.9 per cent, compared with 1.8 in 1947. Total 
British investments in Chile at the end of 1948 were £47.2 
million, of which £21.4 million were in Government 
bonds which paid £0.2 million, or an average of 1 per 
cent, £16.3 million in railways on which £0.3 million was 
paid, or 1.9 per cent, and £9.5 million were miscellaneous 
investments on which £0.4 million was paid, or 4 per cent. 
No income was received from 22.1 per cent of the total 
investment. 

Source: The South American Journal, London, England, 
February 12, 1949. 


Argentina’s Sterling Balances 


Dr. Ares, Secretary of Economy, now negotiating on 
trade and financial matters with a British delegation in 
Buenos Aires, is reported to have asked for the conver- 
sion o° Argentina’s remaining sterling balances (about 
£70 million). The British, it is believed, are only willing 
that these balances be used in the sterling area. According 
to British figures, the United Kingdom reduced her import 
balance with Argentina from £95.6 million in 1947 to 
£69 million in 1948. 


Sources: The Financial Times, London, England, Feb- 
ruary 26 and March 4, 1949, 


OTHER BRITISH COUNTRIES 


N. Z. Foreign Exchange Transactions 


The summary of transactions through the New Zealand 
exchange control in 1948 shows total current and capital 
receipts of £NZ174.8 million and total payments of 
£NZ 180.0 million. The deficit in 1947 was £NZ 26.0 mil- 
lion. Receipts from exports rose from £NZ 129.0 million 
in 1947 to £NZ 145.3 million; payments for imports 
(excluding Government imports) fell from £NZ 115.2 
million to £NZ 108.2 million. The New Zealand pound 
was restored to parity with sterling on August 20, 1948. 
The gold holdings of the Reserve Bank have for many 
years been held unchanged at a level equivalent to US$23 
million. The sterling holdings of all banks on December 
31, 1948 were just over £NZ 63 million. 

Source: Census and Statistics Department, Monthly Ab- 
stract of Statistics, Wellington, New Zealand, 
December 1948. 


INTERNATIONAL MONETARY FUND 


Black Market In Dollar Import Quotas 
In South Africa 


According to the Rand Daily Mail, the South African 
Government is prepared to take drastic action against 
black marketeers in dollar import quotas who are selling 
such quotas to other importers at premiums of some 15 
per cent. The black marketeers are to be found among 
importers who have switched their business from the 
United States to the sterling area since 1947 and are still 
able to claim their quotas although they do not require 
them. 

Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N. Y., 
March 3, 1949. 


South African Jewellers’ Gold Supplies 


The Treasury of the Union of South Africa has an. 
nounced that the supply of gold to South African jewel. 


lers will be drastically cut to discourage the smuggling 
of gold and jewellery from the country. The number of & 
jewellers obtaining gold from the Mint has risen from 10 


in 1939 to over 200 in 1948. 


Source: The Financial Times, London, England, March 


1, 1949. 


IMF Appointments 


Mr. J. M. Garland has been appointed Alternate Execu- 
tive Director of the Fund for Australia, to succeed Dr. 


Roland Wilson. 


Corrigenda 


Vol. I, No. 34, March 3, 1949: 

P. 271, item “Recovery of German Production,” line 
3-4 should read “industrial production had reached 78 
per cent of that in 1936.” 


P. 272, item “Banking Reform in India,” lines 9-10 


should read “. . . prohibition of trading and ban o 
holding immovable property . . .” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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